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Each year at thistime, industrial employment estimates
arerevised (benchmar ked) based on morecompleteinformation
derived from other programs. Nevada' semployment for
2001 was adjusted downward, not surprisingly since the
national economy entered a recession early in the year.
Consistent with lower employment levels, modified
unemployment rateswerehigher than originally reported.

Statewideindustrial employment for 2001was
lowered from a 3.4 percent annual aver ager ate
of increaseto 2.6 percent. Growthinthesecond
and third quarters—prior to any effects of
September 11—wasafull percentagepoint less
than originally etimated, reflectingtheweakening
economy. Despitethousandsof layoffsfollowing
theSeptember terrorist attacks, Nevada' syear -
over-year job growthremained in positiveterritory
(rangingfrom 0.4 per cent to 0.6 percent) from October
through January, a period when national employment
comparisons wor sened each month.

M odificationstolabor forcedataresultedinlast year’'s
gatewideaver ageunemployment raterisingfrom 5.1 percent
to 5.3 percent, arelatively insignificant change. ThelLas
VegasM SA increased from 5.2 percent to5.5percent. The
Reno M SA was revised upward from 3.9 percent to 4.1
percent. In the Las Vegas M SA the unemployment rate
rosegradually prior to September 11, thenincreased sharply
in October. It has fallen one-tenth of a percentage point
ineach of thelast threemonthstothecurrent 6.8 percent.

...bad...
continues to
come from the
mining

industry.

Theratefor theRenoM SA reached itshighest level in six
yearsin January 2002. The recession, the closure of the
Flamingo-Renohotd-casino, and near-normal winter weather
conditionshavecontributed toanincreasefrom 4.0 per cent
to 5.8 percent unemployment in the last three months.

Inthegtate srural countiesbad—but not unexpected—news
continuestocomefrom theminingindugtry. Milling oper ations
haveceased at theGetchell Minein Humboldt County. One
hundred fifty-six (156) workerswere laid off. Milling is
also expected to end at theM cCoy/CoveMinein Lander
County. Approximately 80jobswill belost at that siteover
the next few months. Mining activity at the
K ennecott RawhideMinein Mineral County
couldendin Augugt, an event that alsowill affect
Churchill County, wheremany of theestimated
55affected wor kerslive. TheRuby Hill Mine
near Eurekarecently laid off 15workersand
expectsto lay off 53 more in October. On a
morepositivenote, thepriceof gold hasrisen
above $290 per ounceinrecent weeks, fueled
byimproving supply and demand fundamentals
and economicuncertainty emanatingfromthe
Enron scandal.

A consensusisemer gingamong economists
that thebottom of thenational economictrough
has been reached, although the strength of the potential
recovery isbeing debated. | ncreases have been reported
in Gross Domestic Product (GDP) and other economic
indicators. A strong national economy has always been
important to Nevada' stourism industry, but afew more
difficult monthslieahead asjob losses, travel restrictions,
and gener al uncertainty continuetohinder economicactivity.
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INDUSTRIAL EMPLOYMENT DATA

(NUMBER OF JOBS BY PLACE OF WORK)

NEVADA JAN 027 JANO1 DEC 01
TOTAL 1,039,300 1,033,700 1,055,700
MINING 9,400 10,300 9,500
CONSTRUCTION 86,800 83,500 90,200 LABOR FORCE DATA
MANUFACTURING 45300 46,300 45,500 (BY PLACE OF RESIDENCE)

T.CP.U.* 56,500 57,400 56,600 b
TRADE 221,000 216,500 227,200 NEVADA JAN 02 JAN 01 DEC 01
wholesale 38,900 38,400 39,500 LABOR FORCE 1,043,700 1,000,100 1,038,200
retail 182,100 178,100 187,700 EMPLOYMENT 973,100 951,200 969,400
F.LR.E. ** 50,100 48,300 50,200 UNEMPLOYMENT 70,600 48,900 68,800
SERVICES 444,200 448,600 445,200 UNEMP. RATE (see note) 6.2% 4.4% 6.9%
hotels/gaming/rec. 233,600 242,100 233,700
GOVERNMENT 126,000 122,800 131,300 LAS VEGAS MSA
LABOR FORCE 820,900 784,800 816,100

LAS VEGAS MSA EMPLOYMENT 765,000 747,500 760,100
TOTAL 771,900 766,900 780,900 UNEMPLOYMENT 55,900 37,300 56,000
MINING 1,500 1,700 1,500 UNEMP. RATE 6.8% 4.7% 6.9%
CONSTRUCTION 69,900 67,800 72,400
MANUFACTURING 25,300 25,300 25,400 RENO MSA
TCPU.* 42,300 43,300 42,800 LABOR FORCE 184,800 178,100 185,500
TRADE 166,900 163,400 171,300 EMPLOYMENT 174,100 170,400 176,200

wholesale 23,100 22,700 23,500 UNEMPLOYMENT 10,700 7,700 9,300
retail 143,800 140,700 147,800 UNEMP. RATE 5.8% 4.3% 5.0%
F.LR.E. ** 38,600 37,100 38,500
SERVICES 343,900 347,400 342,600 UNITED STATES
hotels/gaming/rec. 185,500 192,900 185,200 UNEMP. RATE (see note) 5.6% 4.2% 5.8%

GOVERNMENT 83,500 80,900 86,400 JOB GROWTH (see note)  (0.9)% 13%  (0.8)%

RENO MSA

TOTAL 192,500 191,100 198,400

MINING 400 400 400

CONSTRUCTION 14,500 13,700 15,200

MANUFACTURING 14,300 14,800 14,400

T.C.P.U.* 12,100 12,700 12,300

TRADE 43,400 42,800 45,200
wholesale 12,300 12,400 12,500 PDATA FOR CURRENT MONTH ISPRELIMINARY.
retail 31,100 30,400 32,700

F.LR.E. ** 9,000 8,700 9,200 NOTE: NEVADA AND U.S.UNEMPLOYMENT RATESAND

SERVICES 74,100 73,900 75,400 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
hotels/gaming/rec. 31,700 31,800 31,900

GOVERNMENT 24,700 24,100 26,300 Thisdata is prepared in conjunction with the Bureau

of Labor Statistics, U.S. Department of Labor.

U.S. INFLATION DATA
CONSUMER PRICE INDEX
(1982-84=100) 177.1
12-MONTH % CHANGE 1.1%

T.C.P.U. = Transportation, Communications & Public Utilities

** E|.R.E. = Finance, Insurance & Real Estate

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
JAN JAN DEC JANP JAN DEC JANT  JAN DEC

2002 2001 2001 2002 2001 2001 2002 2001 2001
MINING $993.82 $1043.32 $1010.41 43.8 45.8 44.2 $22.69 $22.78 $22.86
CONSTRUCTION 790.84 764.71 808.49 354 344 36.6 22.34 2223 22.09
MANUFACTURING 581.99 607.75 591.63 40.5 425 41.2 1437 1430 14.36
durable goods 618.68 617.48 639.30 43.6 43.7 4438 1419 1413 14.27
nondurable goods 503.28 590.14 489.10 33.8 40.2 335 14.89 14.68 14.60
PUBLIC UTILITIES 751.92 828.00 769.73 39.0 40.0 39.8 19.28 20.70 19.34
TRADE 411.34 401.89 423.75 314 321 322 13.10 1252 13.16
wholesale 770.20 707.92 815.18 41.7 40.2 43.2 18.47 17.61 18.87
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Nevada’ sstatewideunemployment ratereached itslowest
point in five monthsin February. Therate has declined
eight-tenthsof apercentagepoint fromitsDecember peak
of 6.9 percent. The state has produced more than 5,000
new jobsover the past twelve months, despite thousands
of layoffsin tourism-related businesses after September
11. Although gaming industry employment
remains below its pre-September 11 level,
comparisonstothesameperiod ayear earlier
indicategradual improvement each month since
thejob cutswerefir st reflected intheOctober
data. WiththeU.S. economy showing signsof
recovery and air trafficincreasngnationwide,
the outlook for Nevada' stourism industry is
cautioudly optimistic.

Thelatest estimateof U.S. GrossDomestic Product
(GDP)indicated thenational economy grew at asurprising
1.7 percent annual ratein thefourth quarter of 2001, aquarter
that many analyststhought would mark thelow point of
thecurrent economicdownturn. Other reportsshowedthe
first expansion of the manufacturing sector in 18 months
and a gradual decline in the number of new claims for
unemployment insur ancebenefits. Businesseshavereduced
their inventoriesof unsold goods—ahar binger of increased
future production—and both interest ratesand inflation
remainlow, providingafavorabledimatefor growth. Although
economicrecoveriesdonot alwaysshow consistent upward
movement from monthtomonth, most Sgnspoint toamodest
expansion throughout 2002 and into 2003.

...the
outlook...

is cautiously

optimistic.

Several airlineshaveannounced that previoudy sugpended
flightstoL asVegas—andtoReno,toalesser extent—will
be restored and some new routes will be added over the
next few months. Thelist includes sever al weekly flights
toLasVegasfrom Asian cities. AsianvisitorstoL asVegas
havehistorically generated above-aver ageretail sales, and
Asianhighrollersareamajor contributor tocasnorevenues.
LasVegas Strip gamingrevenuesremain at an unusually
lowlevd. TheJanuary gamingreport (themost recent available)
showsthat slot machine revenueswere about
onepercent higher statewidethan ayear earlier,
but tablegamer evenueswer edown morethan
36percent. Thereturnsfor baccar at, afavorite
gameof thehighrollers,wereeven wor se. While
areturnof Asiantraveler swill help LasVegas,
the Reno market should benefit from the
resurrection of theformer Flamingo-Renohotd-
casino asthe Golden Phoenix Hotel Casino &
Resort over the spring and summer months.

Thestuationinrural Nevadashowslesspromise.
Thepriceof gold remainsabove$290 per ounce,
higher than ayear agobut insufficient tostimulate
massivenew investment. Sever al existingmines
havereached, or areapproaching, theend of their productive
lives.Miningindustry employment, alr eady well below its
1996-1997 peak, isexpected todeclinefurther inthenear
term. Several rural countiesar epromotingtourismtoprovide
jobsand increaser evenues, and Elkoar eahotelsand motels
will receivea boost if classesresume at the Univer sity of
Nevada, Reno Fire Science Academy in May. Mining is
thekey to therural economy, however, and tourism can
only partially offset the loss of high-paying mining jobs.
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NEVADA FEB 027 FEB 01 JAN 02 E-MAIL: detrimi@nvdetr.org
TOTAL 1,049,200 1,043,500 1,041,400
MINING 9,200 10,300 9,400
CONSTRUCTION 88,000 84,300 87,300
MANUFACTURING 45600 46,500 45,400 LABOR FORCE DATA
T.CP.U. * 56,300 58,000 56,000 (BY PLACE OF RESIDENCE)
TRADE 221,200 215,400 221,600
el 182200 176800 182700 | NEVADA FEB 02" FEBOL JAN 02
FIRE. * 50:200 48:500 50:200 LABOR FORCE 1,050,000 1,008,700 1,044,500
SERVICES 447700 453200 445500 EMPLOYMENT 983,800 960,700 973,600
hotels/gaming/rec. 234,600 242,600 233,800 UNEMPLOYMENT 66,200 48,000 70,900
GOVERNMENT 131,000 127,300 126,000 UNEMP. RATE (see note)  6.1% 4.6% 6.3%
LAS VEGAS MSA*** LAS VEGAS MSA***
TOTAL 779300 774,100 773,800 LABOR FORCE 825,900 791,000 822,000
MINING 1,400 1.600 1,500 EMPLOYMENT 773,600 754,800 766,000
CONSTRUCTION 70,900  68.800  70.200 UNEMPLOYMENT 52,300 36,200 56,000
MANUFACTURING 25,400 25,500 25,400 UNEMP. RATE 6.3% 4.6% 6.8%
T.CP.U.* 42,600 43,900 42,400
TRADE 167,500 162,800 167,700 RENO MSA™*
wholesale 23,200 22,900 23,100 LABOR FORCE 186,500 180,100 185,200
retail 144,300 139,900 144,600 EMPLOYMENT 176,400 172,400 174,400
E.ILR.E. ** 38,700 37,400 38,600 UNEMPLOYMENT 10,100 7,700 10,800
SERVICES 346,200 350,900 344,400 UNEMP. RATE 5.4% 4.3% 5.8%
hotels/gaming/rec. 186,300 193,200 185,600
GOVERNMENT 86,600 83,200 83,600 UNITED STATES
UNEMP. RATE (see note) 5.5% 4.2% 5.6%
RENO MSA*** JOB GROWTH (see note)  (1.0)% 1.3% (0.9Y%
TOTAL 194,600 193,200 193,100
MINING 300 400 400 U.S. INFLATION DATA
CONSTRUCTION 14,600 13,800 14,500 CONSUMER PRICE INDEX
MANUFACTURING 14,400 14,900 14,400 (1982-84=100) 177.8 175.8 177.1
T.CP.U.* 12,100 12,600 12,200 12-MONTH % CHANGE 1.1% 3.5% 1.1%
TRADE 43500 42,600 43,600
wholesale 12,400 12,400 12,300
retail 31,100 30,200 31,300 b
ELRE. * 9,000 8 800 9,000 DATA FOR CURRENT MONTH ISPRELIMINARY.
SERVICES 74500 74,400 74,300
hotels/gaming/rec. 31800 32000 31700 NOTE: NEVADA AND U.S.UNEMPLOYMENT RATESAND
GOVERNMENT 26200 25700 24700 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
* T.C.P.U. = Transportation, Communications & Public Utilities This datais prepared in conjunction with the Bureau
** FIR.E. = Finance, I.nsuranc.e & Real Estate of Labor Statistics, U.S. Department of Labor.
**x \|SA = Metropolitan Statistical Area
AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
FEB® FEB  JAN FEB” FEB JAN FEB® FEB  JAN
2002 2001 2002 2002 2001 2002 2002 2001 2002
MINING $946.82 $1010.24 $980.84 416 448 434 $22.76 $22.55 $22.60
CONSTRUCTION 815.42 797.04 786.84 37.2 36.0 353 21.92 2214 22.29
MANUFACTURING 563.90 592.20 590.15 39.6 42.3 40.7 14.24 14.00 14.50
durable goods 591.47 600.57 628.58 41.8 433 435 14.15 13.87 14.45
nondurable goods 505.35 575.48 507.66 349 403 347 14.48 14.28 14.63
PUBLIC UTILITIES 790.69 797.51 792.00 40.3 395 400 19.62 20.19 19.80
TRADE 416.61 399.74 419.50 31.9 315 314 13.06 12.69 13.36
wholesale 811.83 703.02 812.00 436 39.1 431 18.62 17.98 18.84
retail 335.71 332,57 338.43 29.5 29.8 29.0 11.38 11.16 11.67
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MARCH / FIRST QUARTER 2002

Nevada’'s job market continued its gradual
improvement in March. The seasonally adjusted
statewide unemployment rate fell for the third
consecutivemonth to 5.8 percent. Therateisdown
morethan onepercentagepoint fromitsrecent high
of 6.9 percent in December. Thestatehasproduced
7,600 new jobsinthepast 12 months, but theoverall
growth rate is a modest 0.7 percent and wide
discrepancies exist between industries.

Thesectorswith thestrongest job growth arethose
influenced more by increasing population
than by national economictrends. Retail trade,
construction, local government (including
school districts), and health services have
generated more than 2,000 jobs each in the
past year. On the other side of the ledger,
manufacturing, businessservices(including
temporary help providers), and transportation
areamongtheindustriesthat have seen year -over -
year decreasesin employment dueto both thenational
recession and theeffectsof the September 11 terrorist
attacks.

TheHotels, Gaming and Recreation (HGR) sector
has partially recovered from the post-September
11 declineintourism. HGR employs 7,700 fewer workers
thanit did ayear ago, but theyear-over-year decline
was 11,400in October 2001. Thestate’ scasinosr eceived
theexpected boost from the Super Bowl and Chinese
New Year in February. Statewide gamingwin increased
ayear-over-year 7.8 percent, thelargest percentage
gain sincethe summer of 2000. A more meaningful
comparison, however, is the combined January-
February win total, since

15" QUARTER HIGHLIGHTS

#The 1.3 million square-foot expansion of the Las
Vegas Convention Center opened in January.

#Wal-Mart announced that it will build along-awaited
store in Pahrump.

#Milling operationsended at the Getchell Minenear
Winnemucca, putting 156 people out of work.

#Japan Airlinesresumed nonstop TokyotoL asVegas
service that was suspended in October.
#Gold traded between $275 and $305 per ouncein

...headed

for a modest

recovery...

the two events occurred in January in 2001 and
Februaryin 2002. Gamingrevenuesfor thetwo months
aredown about 5 percent statewide and 10 per cent
onthelLasVegasStrip, indicationsthat gamingand
tourism arenot yet back tonormal. Hotel roomrates
on the Strip remain below the year-ago levels but
areimproving at someresorts. Many gamingindustry
analystsexpect room pricestoapproach last year’s
range in coming months.

Thereis good news for tourism in other parts of
the state as well. The Golden Phoenix in
downtown Reno partially reopened on April
2.Vail Resortshaspurchased theHeavenly
Ski Resort at the south shoreof Lake Tahoe
and plans $40 million in improvementsover
the next five years. The reopening of the
Fire Science Academy near Carlininearly
May should provide additional business
for Elko-area hotels and motels, and the
Station in Tonopah could reopen by late
April.

LikeNevada, thenation asawhole seems
headed for a modest recovery, although
threats remain. Political instability in the Middle
East andin Venezuelahaspushed oil priceshigher,
raisingthepossibility of renewed inflation. The Feder al
ReserveBoardisexpected toincreaseinterest rates
beginning in the third quarter. Corporate profits
havebeen slow torecover, and until they do business
investment and new job creation will berestrained.
M ost indicator s point upward, however, including
air travel statisticsthat aresovital toNevada’' swell

per ounce for all of 2001.

#Congressvoted to authorize extended unemployment
benefits for laid-off workers.

#Michelin North Americaannounced it would close
itstire manufacturing plant north of Reno.

#Intuit Inc. eliminated 55 jobsin Fallon as part of
a consolidation of its operationsin Reno.

#The Ponderosa Dairy in Nye County announced
itwill add 40 peopleand 3,000 cowstoitsworkfor ce.




NEVADA ECONOMIC DATA

INDUSTRIAL EMPLOYMENT DATA
(NUMBER OF JOBS BY PLACE OF WORK)

FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450
FAX: 775-684-0342
INTERNET: detr.state.nv.us
E-MAIL: detrimi@nvdetr.org

MAR 027 MAR 01 FEB 02
1,059,900 1,052,300 1,049,800
9,100 10,200 9,200
90,000 86,100 88,100
45,800 46,800 45,600
56,700 58,300 56,300
223,200 216,700 221,300
39,300 38,800 39,100
183,900 177,900 182,200
50,800 49,200 50,400

NEVADA
TOTAL
MINING
CONSTRUCTION
MANUFACTURING
T.C.P.U.*
TRADE
wholesale
retail
F.IL.R.E. **

LABOR FORCE DATA
(BY PLACE OF RESIDENCE)

NEVADA MAR 027 MAR 01 FEB 02

LABOR FORCE

SERVICES
hotels/gaming/rec.

452,200 456,800 448,000
236,800 244,500 234,600

1,045,900

1,004,500 1,050,000

EMPLOYMENT
UNEMPLOYMENT

986,000
59,900

958,400 983,900
46,100 66,100

GOVERNMENT 132,100 128,200 130,900

UNEMP. RATE (see note) 5.8% 4.7% 6.1%
LAS VEGAS MSA***
TOTAL
MINING
CONSTRUCTION
MANUFACTURING
T.C.P.U.*
TRADE
wholesale
retail
F.LR.E. **
SERVICES
hotels/gaming/rec.
GOVERNMENT

LAS VEGAS MSA***
LABOR FORCE
EMPLOYMENT
UNEMPLOYMENT
UNEMP. RATE

787,700
1,400
72,300
25,600
43,000
169,300
23,400
145,900
39,100
349,400
187,800
87,600

780,100
1,600
70,000
25,500
44,200
164,000
23,000
141,000
37,800
353,300
194,500
83,700

780,200
1,400
71,000
25,400
42,700
167,600
23,300
144,300
38,800
346,700
186,400
86,600

823,100
776,100
47,000
5.7%

788,300
753,200
35,100
4.5%

826,200
774,100
52,100
6.3%

RENO MSA***
LABOR FORCE
EMPLOYMENT
UNEMPLOYMENT
UNEMP. RATE

186,000
176,700
9,300
5.0%

179,400
172,200
7,200
4.0%

186,400
176,200
10,200
5.5%

UNITED STATES
UNEMP. RATE (see note)
JOB GROWTH (see note)

5.7%
(1.0)%

4.3%

*h*k
RENO MSA 0.9%

TOTAL
MINING
CONSTRUCTION
MANUFACTURING
T.C.P.U.*
TRADE
wholesale
retail
F.LR.E. **
SERVICES
hotels/gaming/rec.
GOVERNMENT

196,500
400
15,000
14,500
12,200
43,600
12,400
31,200
9,100
75,500
32,300
26,200

195,100
400
14,200
15,000
12,700
42,600
12,400
30,200
8,900
75,500
32,500
25,800

194,500
400
14,600
14,400
12,100
43,500
12,400
31,100
9,000
74,500
31,800
26,000

U.S. INFLATION DATA
CONSUMER PRICE INDEX
(1982-84=100)
12-MONTH % CHANGE

178.8
1.5%

176.2
2.9%

177.8
1.1%

PDATA FOR CURRENT MONTH ISPRELIMINARY.

NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.

Thisdata is prepared in conjunction with the Bureau
of Labor Statistics, U.S. Department of Labor.

* T.C.P.U.
* F.I.R.E.
*kk MSA

Transportation, Communications & Public Utilities

Finance, Insurance & Real Estate

Metropolitan Statistical Area
-

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
MAR®  MAR MAR" MAR FEB MAR” MAR FEB

2002 2001 2002 2001 2002 2002 2001 2002
$968.69 $1029.67 417 454 420 $23.23 $22.68 $22.88
821.18 810.26 36.4 36.4 36.5 22,56 2226 22.27
570.78 603.60 39.5 43.3 403 14.45 13.94 14.45
603.36  620.71 419 444 4238 14.40 1398 14.44
500.09 566.47 343 40.9 34.8 1458 13.85 14.49
817.63 790.40 40.8 40.0 40.3 20.04 19.76 20.00
424.10 402.91 323 317 320 13.13 12.71 13.10
838.83 717.79 445 40.1 43.7 18.85 17.90 18.62
337.93 335.18 29.8 29.9 295 11.34 1121 11.39

P FEB

2002
$960.96
812.86
582.34
618.03
504.25
806.00
419.20
813.69
336.01

MINING
CONSTRUCTION
MANUFACTURING
durable goods
nondurable goods
PUBLIC UTILITIES
TRADE
wholesale
retail




UPCOMING CHANGES IN INDUSTRY CODING STRUCTURE
by Kim Harris

Sincethe 1930's, state and federal employment statisticsby
industry have been based on the Standard Industrial
Classification (SIC) system. The four-digit SIC coding
structure represents the primary industrial activity of
establishments, based on the principal product produced or
servicerendered. Although the 1,004 industrieswithin the
SIC have been updated periodically to reflect changesin the
economy, these codes primarily reflect a manufacturing
based economy. Because the SIC does not provide adequate
detail for the newly developing service industries, these
codes are being replaced by North American Industry
Classification System (NAICS) codes.

The Office of Management and Budget (OMB) announced
adoption of the NAICS coding structurein 1997. The U.S,,
Mexico, and Canada developed this system to provide
comparableindustrial statistics among these three partners
in the North American Free Trade Agreement (NAFTA).
The new NAICS coding structure reflects changes in
technology and the more diversified service industries
exhibited by our economy. Unlikethe SIC, NAICS employs
a unified economic concept to classify industries on the
basis of their production or supply function. This
production oriented system groups units that use similar
production processes to produce goods and services in the
same industry. For example, establishments using similar
raw material inputs, capital equipment, and labor are
classified similarly. Revisions to NAICS codes were
implemented with the release NAICS 2002.

NAICS is comprised of 20 sectors and 1,179 industries,
including 358 new industries. Two sectors that reflect the
"new economy" are the Information sector and the
Professional, Scientific, and Technical Services sector. The
I nformation sector treatsinformation like acommaodity and
groups industries that create and disseminate products
subject to copyright. The Professional, Scientific, and
Technical Services sector is comprised of 35 industries
where human capital isthe major input and includes offices
of lawyers, engineering services, and advertising agencies.

The six-digit classification code provides detail about these
new and emerging industries not included in the SIC, such
as the Internet, cellular communications, and high-tech
manufacturing. Other rapidly growing sectors are more
clearly defined, such as temporary help supply services,
employee leasing, and telemarketing bureaus. The NAICS

structure now reflects recent trends in trade by providing
separate codes for convenience stores, warehouse clubs and
superstores, and di scount department stores. Restaurantsare
also further defined as full-service, limited-service/fast-
food, and snack bars. The addition of anew codefor Casino
Hotels, separate from Hotels and Motels, will provide
additional detail about Nevada employers.

The current implementation schedule for NAICS varies
among state and federal agencies. In Nevada, all Covered
Employment and Wage data (CEW, or aso known as ES-
202) have now been assigned NAICS 2002 codes and are
available in database format. Publication of NAICS-based
employment data in Nevada will begin in 2003 with
conversion of the monthly Current Employment Statistics
(CES) program, followed by quarterly CEW data. Historical
CES and CEW data may be available from 1990 forward,
although the Bureau of Labor Statistics (BLS) is currently
examining different methods of reconstructing these data.

Nationally, the BLS move to NAICS 2002 began with
release of U.S. CEW datain 2001, with CES conversionin
2003. The Bureau of Census conducted the 1997 Economic
Census using NAICS 1997 and will use NAICS 2002 inthe
2002 Economic Census. This lack of comparability may
present problemsfor analysts until the transition to NAICS
isfully completed by all agencies.

If you would like additional information on the NAICS
coding structure, please contact Kim Harris at 775-684-
0375 or visit the following Web site:

http://www.bls.gov/bls/naics.htm

References:

“Implementing the North American Industry Classification
System at BLS, ” James A. Waker and John B. Murphy,
Monthly Labor Review, December 2001, pp. 15-21.

“Introducing the North American Industry Classification
System,” John B. Murphy, Monthly Labor Review, July
1998, pp. 43-47.




INDUSTRIAL EMPLOYMENT - SEASONALLY ADJUSTED?!

(in thousands)
Oct.’01 Nov.'01 Dec.’'01 Jan.'02 Feb.’02 Mar.’02

TOTAL 1046.5 1046.8 1049.6 1055.0 1060.5 1066.5
Mining 9.8 9.7 9.6 9.5 9.2 9.2
Construction 90.3 90.3 90.1 90.3 91.4 92.2
Manufacturing 45.8 45.6 45.7 45.7 45.8 46.0
Durable Goods 28.9 28.7 28.8 28.8 28.8 29.0
Non-durable Goods 16.9 16.9 16.9 16.9 17.0 17.0
TCPU 56.6 56.4 56.5 56.4 56.7 56.9
Trade 222.0 221.7 221.9 223.7 224.6 226.2
Wholesale 39.2 39.2 39.4 39.2 39.4 39.5
Retail 182.8 182.5 182.5 184.5 185.2 186.7
FIRE 50.2 50.1 50.1 50.3 50.6 50.9
Services 444.3 445.1 447.6 451.4 453.4 455.8
HGR 234.8 235.7 236.5 238.3 238.4 238.7
Government 1275 127.9 128.1 127.7 128.8 129.3

! Seasonal adjustment is used to account for the effects of regularly occurring events that alter the economic
status quo (e.g., Christmas season hiring by department stores). It will not be the same as unadjusted data.

TCPU = Transportation, Communications & Public Utilities
FIRE = Finance, Insurance & Real Estate
HGR = Hotels, Gaming & Recreation

Seasonally adjusted employment data is provided on a monthly basis on our Web site. Monthly datais
provided for a number of sub-sectors, such asfederal, state, and local gover nment.

NOTE: Seasonal adjustment factors have not been established for the Las Vegas MSA and the Reno MSA for the
most recent reporting period. Seasonally adjusted data for these areas will be published when available.

State of Nevada

Department of Employment, Training & Rehabilitation
Research & Analysis Bureau

500 E. Third Street

Carson City, Nevada 89713-0001



NEVADA ECONOMY

IN BRIEF

APRIL 2002

Nevada experienced another month of moder ate job
creation and decliningunemployment in April. Thestatewide
unemployment ratefell thr ee-tenthsof a per centagepoint
to5.5 per cent, and thenumber of jobsgrew by 5,100. Although
theincreasein jobswas a positive sign, the employment
gaindoesnot tell thewholestory. Thestate' s
gamingindustry hasnot fully recover ed from

Las Vegas, a $300 million condominium project, was
announced aspart of apotential three-phasegrowth spurt
that could include the eventual replacement of the New
Frontier hotel-casino and another new casino adjacent
toit. Financingfor theL aRevehotel-casnomay benearing
completion, and the Fashion Show Mall expansion should
open in the fourth quarter. Further south on the Strip,
theForum Shopsat Caesar smay embark onitsnext expangon,
andtheVenetianresort may incr easeitsconvention space
and gart work onitsddayed 1,000-r oom addition.

Conditionsin the northern part of the state

last year’ sdrop in tourism, and thesummer ___gaming havechangedli?tle. Both theReno/Sparksand
jobmarket could betheworstinseveralyears i qjystry has LakeTahoegamingmar ketshavesuffered several
dueto the recent national recession. quartersof disappointingresults. Theabsence

Thestate scasinoswer eunabletoreplicate
the February gains provided by the Super
Bowl and theChineseNew Y ear . Gr ossgaming
win declined a year-over-year 5.8 percent in
March, areasonabler eflection of current reality.
Onesurvey of LasVegas Strip hotels showed May
room pricesdown about 5 per cent on weekendsand 13
per cent midweek compar ed toayear earlier,asgn of weaker -
than-nor mal demand. Negatiation of anew labor contract
with the LasVegas Strip’slargest union isstraining the
gamingindustry further. Post-September 11 layoffsand
reduced pr ofitability haveprovided ammunition for parties
on both sidesof thenegotiatingtable. A strikeafter May
3lispossible although thetwosidescontinuetowor k toward
a settlement.

Despite the current difficulties, numerous L as Vegas
pr ojects—both new and r evived—havebeen in the news
recently. The northern end of theLasVegas Strip isthe
Eotential target for several developments. Trump Tower

not fully
recovered..

of amaj or bowlingtournament in Renothisyear
will not help, nor will theongoing expansion of
Indian gamingin California. Intherural counties,
maintenance of ther ecent $310 per ouncegold
price level may slow employment losses, but
significant new job-producing exploration and
development activity isnot yet on the horizon.

Although the U.S. economy ison theroad to
recovery, reduced pr ofit levelsmakecompanies
reluctant toreinstateor hirenew workers. Thenational
unemployment rater osethr ee-tenthsof aper centagepoint
in April to 6.0 percent. Morethan a half million people
entered the labor force, but only 43,000 new jobs were
created. Nevada’ sjob market could mirror that trend this
summer . Teacher s, students, and new graduatesmay find
a shortage of available jobs when the school year ends.
A risein theunemployment rateislikely to follow, even
as other economic indicator s show improvement.

State of Nevada

Department of Employment, Training & Rehabilitation

Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA

INDUSTRIAL EMPLOYMENT DATA
(NUMBER OF JOBS BY PLACE OF WORK)

FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450

NEVADA APR 02 APR 01 MAR 02 FAX: 775-684-0342
TOTAL 1,064,800 1,052,900 1,059,700 INTERNET: detr.state.nv.us
MINING 9,000 10,000 9,100 E-MAIL: detrimi@nvdetr.org
CONSTRUCTION 90,800 87,300 90,000
MANUFACTURING 45700 46,500 45,800
T.CP.U.* 56,900 58,700 56,700
TRADE 225,000 218,500 223,200 LABOR FORCE DATA

wholesale 39,500 39,000 39,300 (BY PLACE OF RESIDENCE)

retail 185,500 179,500 183,900

F.LR.E. * 51,000 48,900 50,800 NEVADA APR 02 APRO1 MAR 02
SERVICES 454,600 453,400 452,000 LABOR FORCE 1,042,800 1,006,700 1,046,200

hotels/gaming/rec. 237,800 244,600 236,700 EMPLOYMENT 985,500 958,100 985,900
GOVERNMENT 131,800 129,600 132,100 UNEMPLOYMENT 57,300 48,600 60,300

UNEMP. RATE (see note)  5.5% 4.8% 5.8%

LAS VEGAS MSA***

TOTAL 790,500 779,900 787,600 LAS VEGAS MSA***

MINING 1,400 1,600 1,400 LABOR FORCE 821,700 789,500 823,600
CONSTRUCTION 72,600 70,300 72,300 EMPLOYMENT 775,900 752,000 776,100
MANUFACTURING 25,600 25,400 25,600 UNEMPLOYMENT 45,800 37,500 47,500
T.CP.U. * 43,100 44,500 43,000 UNEMP. RATE 5.6% 4.8% 5.8%
TRADE 170,600 165,500 169,300

Who_lesale 23,600 23,200 23,400 RENO MSA**

Lot 17000 192300 1 LABOR FORCE 185,900 180,300 186,100
SERVICES 350800 349700 349400 EMPLOYMENT 177,200 173,100 176,800

hotels/gaming/rec. 188,400 194,400 187,800 BHE'\I\::;LSZ'II\'ENT 277?,2 7420?,2 %%?,2
GOVERNMENT 87,100 85,400 87,500

UNITED STATES

RENO MSA***

_— UNEMP. RATE (see note)  6.0% 4.5% 5.7%
L?hm'(‘; 197’288 196’288 196’288 JOB GROWTH (see note)  (1.0)% 0.6%  (L.1)%
CONSTRUCTION 15,600 15,100 15,000
MANUFACTURING 14,400 14,700 14,500 U.S. INFLATION DATA
T.CP.U.* 12,300 12,700 12,200 CONSUMER PRICE INDEX
TRADE 43700  42.600  43.600 (1982-84=100) 179.8 176.9 178.8

wholesale 12,400 12,300 12,400 12-MONTH % CHANGE 1.6% 3.3% 1.5%
retail 31,300 30,300 31,200
FLRE. ™ 9,100 9,000 9,100 PDATA FOR CURRENT MONTH ISPRELIMINARY.
SERVICES 76,200 76,100 75,600
Grg\t/(;;ﬁ&néw?/rec' gé*igg gé*ggg gé*ggg NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
: : : U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.

* T.C.P.U. = Transportation, Communications & Public Utilities

** FIR.E. = Finance, Insurance & Real Estate Thisdata is prepared in conjunction with the Bureau

“* MSA = Metropolitan Statistical Area of Labor Statistics, U.S. Department of L abor.

AVERAGE HOURS AND EARNIGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS

APR” APR  MAR APR” APR MAR APR” APR MAR

2002 2001 2002 2002 2001 2002 2002 2001 2002
MINING $1011.74 $1071.38 $967.86 432 46.4 417 $23.42 $23.09 $23.21
CONSTRUCTION 834.29 823.92 820.65 36.4 374 362 22.92 22.03 22.67
MANUFACTURING 577.10 605.23 570.51 39.8 432 394 1450 14.01 14.48
durable goods 616.59 631.74 604.01 427 449 418 14.44 1407 14.45
nondurable goods 490.31 547.47 497.95 33.4 395 342 14.68 13.86 14.56
PUBLIC UTILITIES 827.71 770.18 804.74 412 39.7 405 20.09 19.40 19.87
TRADE 414.74 41275 427.70 32.2 325 325 12.88 12.70 13.16
wholesale 867.50 739.62 843.03 453 420 443 19.15 17.61 19.03
retail 337.20 344.04 340.80 30.0 30.5 30.0 11.24 11.28 11.36




NEVADA ECONOMY

IN BRIEF

MAY 2002

Gradual economic improvement was evident in both
national and state employment data in May. The U.S.
unemployment ratefell two-tenthsof a percentage point
to 5.8 per cent during the month. Employment incr eased
41,000 nationwide. Although thenumber of new jobswas
thelar gest snceFebruary 2001, it represented only afraction
of the200,000 new j obscreated monthly during
therecent ten-year expansion.InNevadathe
seasonally adjused unemployment rateremained
unchanged at 5.5 per cent. Thenumber of jobs
in the state increased 7,000 over the month,
but 1.1 percent annual job growth remains
unimpressive by Nevada standar ds.

Continued weaknessin thetourismindustry
obscur esamor epositivepictur eacr ossmuch
of theeconomic spectrum. Hotels, Gaming and
Recr eation sector employment remainswell below
thelevel of ayear ago. Thereare 7,000 fewer jobsin
theindustry statewide(6,000intheL asVegasM SA) than
in May 2001. Increases in other industries—especially
construction, retail trade, health services, and local school
districts—havemor ethan offset gaming’sloss. I f gaming
employment isexcluded, statewidejob growthis2.3 per cent
over the past 12 months, a pace somewhat closer to what
Nevadans have come to expect.

Thethreat of astrikeat LasVegas hotel-casinos has
consider ably dissipated in thepast month. Approximately
three-fourths of the affected wor ker sar e covered under
new labor agreements. Negotiationswith many of thesmaller

Continued
weakness in
the tourism

L as Vegas gaming properties, which generally operate
with dimmer profit margins, have been more difficult.
Talkscontinue, but settlementshavenot yet been reached
with about adozen hotel swith aweek togobeforethenew
strike deadline.

Renoareatourism hassuffer ed through adifficult spring.
Airlinepassenger counts, hote occupancy rates, and gaming
revenueshavebeen disappointing, with theover -the-year
comparisonsillustrating the absence of amajor bowling
tournament in 2002. It ishoped ther eopening of theexpanded
Reno-SparksConvention Center thissummer
will provide some much-needed relief.

TheElkoLabor Market Areareceived some
good newswhen a new mining project at the
northernend of theCar lin Trend wasannounced.
Theunderground project at | vanhoeisexpected
toproduceaconsider ableamount of both gold
and silver. If permitsaregranted, production
could begin in 2005.

Although the U.S. economy remainson an
upwardtrend, ther oad torecovery isnot without
bumps. Consumer spending—two-thirds of
economic activity—propped up the economy
during the recent recession. But consumer
sentiment hasfallenrecently, astensionsinthe
MiddleEagt, thel ndia-Pakistan dispute, and aweak stock
mar ket have contributed to consumers uncertainty. An
extended declinein confidencewould beworrisome. Some
analystsfear the housing market could follow therecent
path of thestock market inthat aper ceived pricebubble
could burst, further erodingwealth. Thenet result isthat
the full force of the U.S. economic recovery may not be
felt until many months later than originally expected.

State of Nevada

Department of Employment, Training & Rehabilitation

Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA

FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

INDUSTRIAL EMPLOYMENT DATA

(NUMBER OF JOBS BY PLACE OF WORK) TELEPHONE: 775-684-0450
FAX: 775-684-0342

INTERNET: detr.state.nv.us
E-MAIL: detrimi@nvdetr.org

NEVADA MAY 02” MAY 01 APR 02
TOTAL 1,071,700 1,060,000 1,064,700
MINING 9,100 10,200 9,000
CONSTRUCTION 92,800 89,500 91,100
MANUFACTURING 46,000 46,500 45,700
T.CP.U.* 57,100 59,100 56,900
TRADE 226,100 220,000 224,900 LABOR FORCE DATA

wholesale 39,600 39,100 39,500 (BY PLACE OF RESIDENCE)
retail 186,500 180,900 185,400
F.IR.E. * 51,300 49,100 51,000 NEVADA MAY 02 MAY 01 APR 02
SERVICES 456,700 456,900 454,400 LABOR FORCE 1,047,300 1,010,900 1,043,100
hotels/gaming/rec. 238,800 245,800 237,700 EMPLOYMENT 993700 966.300 985.500
GOVERNMENT 132,600 128,700 131,700 UNEMPLOYMENT 53.600  44.600  57.600
UNEMP. RATE (see note)  5.5% 4.8% 5.5%

LAS VEGAS MSA***
TOTAL 794,200 784,400 790,500 LAS VEGAS MSA***

MINING 1,400 1,600 1,400 LABOR FORCE 825,500 793,200 821,900

CONSTRUCTION 73,800 71,500 72,900 EMPLOYMENT 782,000 758,100 775,900
MANUFACTURING 25,700 25,500 25,600 UNEMPLOYMENT 43,500 35,100 46,000

T.C.P.U.* 43,100 44,700 43,100 UNEMP. RATE 5.3% 4.4% 5.6%
TRADE 171,200 166,600 170,600
wholesale 23,600 23,400 23,600 RENO MSA®+

retail 147,600 143,200 147,000 LABOR FORCE 187,000 181,200 185,900

*%
F.IR.E. 39,400 37,600 39,300 EMPLOYMENT 178,900 174,600 177,200
SERVICES 352400 352,800 350,700 NP OUMENT o100 eee a0

hotels/gaming/rec. 189,000 195,000 188,300 o o o
GOVERNMENT 87,200 84,100 86,900 UNEMP. RATE 4.3% 3.1% 4.7%

UNITED STATES
UNEMP. RATE (see note)  5.8% 4.4% 6.0%
JOB GROWTH (see note)  (1.1)% 03%  (1.2)%

RENO MSA***
TOTAL 199,100 197,800 197,800
MINING 400 500 400
CONSTRUCTION 16,100 15,700 15,600

MANUFACTURING 14,400 14,700 14,400 U.S. INFLATION DATA
T.CP.U.* 12,300 12,800 12,300 CONSUMER PRICE INDEX

TRADE 43900 43000 43700 (1982-84=100) 1798 1777 1798
wholesale 12,400 12,300 12,400 12-MONTH % CHANGE 12% 3.6% L16%

retail 31,500 30,700 31,300

F.LRE. ™ 9,200 9,000 9,100 PDATA FOR CURRENT MONTH IS PRELIMINARY.
SERVICES 76,500 76,300 76,100
hotels/gaming/rec. 33,000 33,100 32,600

GOVERNMENT 26,300 25,800 26,200

NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.

* T.C.P.U. Transportation, Communications & Public Utilities . . . . . .
* F.IR.E. = Finance, Insurance & Real Estate Thisdata is prepared in conjunction with the Bureau

* MSA Metropolitan Statistical Area of Labor Statistics, U.S. Department of Labor.

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
MAY MAY APR MAY"” MAY APR MAY" MAY APR

2002 2001 2002 2002 2001 2002 2002 2001 2002
MINING $957.58 $1027.40 $1009.58 41.4 453 43.2 $23.13 $22.68 $23.37
CONSTRUCTION 834.90 841.16 841.80 36.3 38.2 36.6 23.00 22.02 23.00
MANUFACTURING 566.92 606.83 579.35 39.7 435 39.9 1428 13.95 1452
durable goods 595.65 632.35 620.76 41.8 45.2 429 1425 13.99 14.47
nondurable goods 503.69 550.83 489.64 35.1 39.8 334 1435 13.84 14.66
PUBLIC UTILITIES 820.45 774.00 816.17 409 40.0 41.2 20.06 19.35 19.81
TRADE 430.01 415.37 429.34 328 324 326 13.11  12.82 13.17
wholesale 870.46 751.67 866.23 448 423 454 19.43 17.77 19.08
retail 341.39 343.60 338.17 30.4 30.3 29.9 1123 11.34 11.31

P




NEVADA ECONOMY

IN BRIEF

JUNE / SECOND QUARTER 2002

Nevadar ecor ded a seasonally adj usted unemployment
rate of 5.5 percent in June, the third consecutive month
at that level. Thestategained 2,700 jobsover themonth.
Construction, retail trade, and ser vicesector employment
gainsoffset thesummer dedinein school digrict employment.
Thenumber of jobsinthegatehasincreased 12,400 atewide
sinceJune 2001, despitethelossof 6,000jobsintheHotels,
Gaming and Recreation sector over thesame
period.

Las Vegas avoided itsfirst major casino
grikein nearly twodecades, asall 35properties
involved in labor negotiations reached new
agreements. Theonly strike, affecting fewer
than 200 wor ker sof thenear ly 50,000 cover ed
by the contracts, ended within ten days. The
five-year contracts should provide a period
of stability for souther n Nevada’ sgamingindustry,
butincreased labor costsmay put additional pressure
on marginally profitable properties. The effect of the
new contractson future hiring decisions throughout the
market cannot be determined.

Tourism has continued its gradual improvement in
Nevada and throughout the nation. In Las Vegas, the
number of vistors airlinepassenger counts, hotel occupancy
rates, room prices, and gamingrevenuesar eapproaching
last year’s levels, although midweek business remains
soft. Reno, however, isaglaring exception tothenational
trend. Washoe County hasseen ayear -over -year increase

2" QUARTER HIGHLIGHTS

#TheCarlin Trend miningdistrictin northeastern Nevada
produced itsfifty millionth ounce of gold, makingit only
thethird mining areain theworld to reach that level of
gold production.

#TheNeonopoalisentertainment and r etail complex opened
in downtown Las Vegas.

#TheGolden Phoenix (for mer ly theFlamingo-Reno) and
the Tonopah Station reopened. Both closed in late 2001.

#TheUniversity of Nevada, Reno Fire Science Academy
near Carlin reopened in early May.

..contracts
should

provide...
stability...

in grossgamingrevenuesonly oncein thepast 14 months.
Therewerel0percent fewer paying customer soccupying
the area’s hotels and motels in May 2002 than a year
earlier. Reno's historically strong special events
season—extending from the Reno Rodeo in June to the
Reno National Air Racesin September—hasjust begun,
however, and local officialsar ehopingthetourismfigures
will improve.

Nationally, the “irrational exuberance”
of thelate 1990’ sstock mar ket hasmetitsmirror
imageon thedown side. Ther ecent stock mar ket
metdown could havebath real and psychological
effectson U.S. economicrecovery. In addition
totheerosion of wealth from stock mar ket losses,
several other factorscould negatively impact
thepaceof therecovery. Thelossof confidence
resulting from cor por ateaccounting scandals,
aweakeningdollar,andlow U.S.interest rates
could lead to a flight of foreign capital from
U.S. markets, aconcern that was expressed
even in better economictimes. Venturecapital
investment in new firms is only one-fourth the level of
twoyear sago. Strong consumer spending helped tomoder ate
last year’ srecession, but additional businessinvestment
is needed to move the economy forward. The transfer
of foreigninvestment dollar sfrom U.S. mar ketstoover seas
marketswill not help.

#Gold traded near $330 per ounce—thehighest pricein
almod fiveyear s—duringthesscond quarter beforer etr eating
into the low $300's.

#Planswereresurrected for several LasVegasStrip projects
that wer epostponed after theeventsof September 11 (Hilton
timeshar e, Mandalay Bay r etail complex, Venetian hotel
addition, etc.).

#TheCrystal Bay Club onthenorth shoreof LakeTahoe
closed.

#Varian Medical Systemsopened anew production and
distributionfacility in LasVegasthat employsabout 140.

#RossDressfor L essbecamethelatest additiontother etail
growth of northern Douglas County.




NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA

CONTACT THE RESEARCH & ANALYSIS BUREAU
TELEPHONE: 775-684-0450
INDUSTRIAL EMPLOYMENT DATA EAX. 775 6840342
(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: detr.state.nv.us/Imi
E-MAIL: detrlmi@nvdetr.org

NEVADA JUN 027 JUN 01 MAY 02
TOTAL 1,074,900 1,062,500 1,072,200
MINING 9,100 10,200 9,100
CONSTRUCTION 94,800 92,100 92,800 LABOR FORCE DATA
MANUFACTURING 46,300 47,000 46,000 (BY PLACE OF RESIDENCE)
T.C.P.U.* 56,900 58,600 57,100

TRADE 227,400 221,700 226,200 P
wholesale 39,800 39,500 39,600 NEVADA JUN 02" JUNO1 MAY 02

retail 187,600 182,200 186,600 LABOR FORCE 1,059,400 1,027,100 1,047,500
F.ILR.E. ** 51,500 49,500 51,100 EMPLOYMENT 998,400 973,300 993,800
SERVICES 459,900 457,900 457,100 UNEMPLOYMENT 61,000 53,800 53,700

hotels/gaming/rec. 240,100 246,100 238,900 UNEMP. RATE (see note) 5.5% 5.0% 5.5%
GOVERNMENT 129,000 125,500 132,800

LAS VEGAS MSA***

LAS VEGAS MSA*** LABOR FORCE 834,100 804,600 825,500
TOTAL 794,300 782,900 794,100 EMPLOYMENT 784,600 762,000 782,100
MINING 1,400 1,500 1,400 UNEMPLOYMENT 49,500 42,600 43,400
CONSTRUCTION 74,900 73,000 73,700 UNEMP. RATE 5.9% 5.3% 5.3%
MANUFACTURING 26,000 25,800 25,700
T.C.P.U.* 42,900 44,500 43,100 RENO MSA***

TRADE 171,900 167,000 171,200 LABOR FORCE 189,400 184,500 187,100
wholesale 23,800 23,600 23,600 EMPLOYMENT 180,300 176,800 178,900
retail 148,100 143,400 147,600 UNEMPLOYMENT 9,100 7,700 8,200

F.ILR.E. ** 39,500 37,900 39,300 UNEMP. RATE 4.8% 4.2% 4.4%

SERVICES 353,500 351,600 352,300
hotels/gaming/rec. 189,300 194,600 189,000 UNITED STATES

GOVERNMENT 84,200 81,600 87,400 UNEMP. RATE (see note)  5.9% 4.6% 5.8%
JOB GROWTH (see note)  (1.0)% 01%  (1.2)%

RENO MSA***
TOTAL 200,500 199,000 199,100 U.S. INFLATION DATA

MINING 400 500 400 CONSUMER PRICE INDEX
CONSTRUCTION 16,600 16,300 16,100 (1982-84=100) 179.9 178.0 179.8

MANUFACTURING 14,600 14,800 14,400 12-MONTH % CHANGE 1.1% 320 1.2%

T.CP.U.* 12,300 12,700 12,300

TRADE 44200 43,400 43,900
wholesale 12,400 12,300 12,400 PDATA FOR CURRENT MONTH ISPRELIMINARY.
retail 31,800 31,100 31,500

F.LR.E. * 9,300 9,100 9,200 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND

SERVICES 77,800 77,300 76,500 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
hotels/gaming/rec. 33,500 33,400 33,000

GOVFRNMENT 25300 24900 26,300 This data is prepared in conjunction with the Bureau

* T.C.P.U. = Transportation, Communications & Public Utilities "
** F.LR.E. Finance, Insurance & Real Estate of Labor Statistics, U.S. Department of Labor.

* MSA Metropolitan Statistical Area

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
JUN JUN MAY JUNP JUN MAY JUN” JUN MAY

2002 2001 2002 2002 2001 2002 2002 2001 2002
MINING $1002.80 $1088.23 $995.28 426 475 429 $23.54 $22.91 $23.20
CONSTRUCTION 883.88 852.94 843.15 38.0 383 36.5 23.26 2227 23.10
MANUFACTURING 587.16  599.11 575.55 39.7 424 39.1 1479 1413 14.72
durable goods 610.05 622.06 600.82 41.5 439 40.9 1470 1417 14.69
nondurable goods 535.14 546.16 520.61 35.7 38.9 352 1499 14.04 14.79
PUBLIC UTILITIES 827.83 770.23 831.73 40.8 40.2 414 20.29 19.16  20.09
TRADE 438.88 418.86 433.62 33.4 328 329 13.14 12.77 13.18
wholesale 861.52 764.71 858.00 445 434 440 19.36 17.62 19.50
retail 352.67 346.70 347.31 31.1 30.6 30.6 11.34 11.33 11.35

P




STANDARD OCCUPATIONAL CLASSIFICATION SYSTEM (SOC)

A new system to categorize occupations, the Standard
Occupational Classification System (SOC), has been
adopted by the federal government to provide a consistent
method of tracking and reporting occupational information.
SOC will be used in numerous statistical programs that
gather occupational data, including Census 2000, the
Occupational Employment Statistics (OES) employment
and wage survey, and 2000-2010 occupational projections.
The Nevada Department of Employment, Training and
Rehabilitation will use SOC codes in the updated wage
survey and occupational projections data that will appear
on its Web site by the fourth quarter of 2002.

SOC replaces the outdated Dictionary of Occupational
Titles (DOT), first published in 1939. The DOT was
created to define jobs in a hierarchical, manufacturing-
based economy. The new system better reflects jobs in
today’s economy, in which “knowledge’” and service
workers predominate, skill setstransfer fromjobtojob, and
organizational hierarchies are often blurred or nonexistent.

The SOC system classifies occupations into 23 major
groups (shown below). SOC utilizes a six-digit code,
representing a four-layer hierarchy. The first two digits
identify the major group. The next four digits represent a
minor group, abroad occupation, and aspecific occupation.
Occupationswith similar coding at each level arerelated by
work activities and required skills.

SOC identifies more than 800 occupations. These
occupations may not correspond to job titles in your
company or organization. To determine the appropriate
classification for aparticular job, it may be necessary to use
the tools provided by various government agencies, such as
the U.S. Department of Labor and the Census Bureau.
Links to some of those sites, as well as Research &
Analysis Bureau contact information, are provided at the
end of thisarticle.

Another source of occupational information is the
Occupational Information Network (O*NET). A skills-
oriented database of occupations, O*NET provides details
on skill and knowledge requirements, interest

areas, and work activities associated with an occupation. It
is available for use by businesses, application developers,
and the general public. It uses the SOC coding structure.

MAJOR OCCUPATIONAL GROUPSIN SOC
11-0000 - MANAGEMENT

13-0000 - BUSINESS & FINANCIAL OPERATIONS
15-0000 - COMPUTER & MATHEMATICAL

17-0000 - ARCHITECTURE & ENGINEERING

19-0000 - LIFE, PHYSICAL & SOCIAL SCIENCES
21-0000 - COMMUNITY & SOCIAL SERVICES
23-0000 - LEGAL

25-0000 - EDUCATION, TRAINING & LIBRARY
27-0000 - ARTS, ENTERTAINMENT, SPORTS & MEDIA
29-0000 - HEALTHCARE PRACTITIONER & TECH.
31-0000 - HEALTHCARE SUPPORT

33-0000 - PROTECTIVE SERVICE

35-0000 - FOOD PREPARATION & SERVING

37-0000 - BUILDING/GROUNDS CLEANING & MAINT.
39-0000 - PERSONAL CARE & SERVICE

41-0000 - SALES & RELATED

43-0000 - OFFICE & ADMINISTRATIVE SUPPORT
45-0000 - FARMING, FISHING & FORESTRY

47-0000 - CONSTRUCTION & EXTRACTION

49-0000 - INSTALLATION, MAINTENANCE & REPAIR
51-0000 - PRODUCTION

53-0000 - TRANSPORTATION & MATERIAL MOVING
55-0000 - MILITARY SPECIFIC

LINKSAND CONTACT INFORMATION:

For SOC information: http://www.bls.gov/soc/

For O*NET information: http://online.onetcenter.org or
http://www.dol eta.gov/programs/onet

Census Bureau occupational information:
http://www.census.gov/hhes/www/occupation.html

In addition to the links listed above, the Department of
Employment, Training and Rehabilitation’ sNevada Career
Information System (NCIS) is a source of comprehensive
occupational information. The NCIS incorporates O* NET
skills data, as well as SOC codes, within its occupational
information file. For more information on the NCIS, call
775-684-0477.




INDUSTRIAL EMPLOYMENT - SEASONALLY ADJUSTED?
(in thousands)

Jan.’02 Feb.'02 Mar.‘02 Apr."02 May’02 Jun.’02

TOTAL 1055.0 1060.5 1066.3 1068.6 1073.5 1070.5
Mining 9.5 9.2 9.2 9.1 9.1 8.9
Construction 90.3 91.4 92.2 92.2 93.0 93.3
Manufacturing 45.7 45.8 46.0 45.9 45.9 46.0
Durable Goods 28.8 28.8 29.0 29.0 29.0 29.1
Non-durable Goods 16.9 17.0 17.0 16.9 16.9 16.9
TCPU 56.4 56.7 56.9 56.8 57.3 56.7
Trade 223.7 224.6 226.2 227.4 227.7 228.0
Wholesale 39.2 39.4 39.5 39.7 39.6 39.6
Retail 184.5 185.2 186.7 187.7 188.1 188.4
FIRE 50.3 50.6 50.9 51.1 51.1 51.4
Services 451.4 453.4 455.6 457.1 458.9 457.6

HGR 238.3 238.4 238.6 237.9 237.7 237.7
Government 127.7 128.8 129.3 129.0 130.5 128.6

! seasonal adjustment is used to account for the effects of regularly occurring events that alter the economic
status quo (e.g., Christmas season hiring by department stores). It will not be the same as unadjusted data.

TCPU = Transportation, Communications & Public Utilities
FIRE = Finance, Insurance & Real Estate
HGR = Hotels, Gaming & Recreation

Seasonally adjusted employment data is provided on a monthly basis on our Web site. Monthly datais
provided for a number of sub-sectors, such asfederal, state, and local gover nment.

NOTE: Seasonal adjustment factors have not been established for the Las Vegas MSA and the Reno MSA for the
most recent reporting period. Seasonally adjusted data for these areas will be published when available.

State of Nevada

Department of Employment, Training & Rehabilitation
Research & Analysis Bureau

500 E. Third Street

Carson City, Nevada 89713-0001



NEVADA ECONOMY

IN BRIEF

JULY 2002

Nevada’ seconomic conditionscontinued toshow signs
of dow but gradual improvement in July. Theseasonally
adjusted unemployment ratedr opped to 5.4 per cent after
holdingsteady at 5.5 per cent for thepreviousthreemonths,
Although total employment dedined by 7,200j obs Satewide
over themonth, 6,700 of thosej obsr epr esented thenormal
seasonal declinein stateand local gover nment
employment associated with education. M ost
maj or industry sector sheld steady or added
jobsfrom JunetoJuly. A total of 13,800jobs
havebeen created snceJuly 2001 r epresenting
al.3percentrateof growth, well below recent
levelsbut acceptablewhen compar ed to other
western states and the nation.

Revised estimatesof U.S. GrossDomestic
Product (GDP) showed the national economy
actually experienced threequarter sof negativegrowth
beginningin thefirst quarter 2001, indicating adeeper
mor esustained recession than originally thought. Although
second quarter 2002 GDP was revised downward to a
disappointing 1.1 per cent annual growthrate, therehave
now been threeconsecutivequarter sof postive GDP growth.

TheU.S. employment situation hasremained essentially
unchanged for the past three months. The 5.9 percent
unemployment r ateand negative 1.0 per cent year -over -year
job growth ratefor July areboth unchanged from June.
Initial claimsfor unemployment insurance continueon

...slow but
gradual

a downward trend and are at a 17-month low. The
manufacturingsector continuestoshow signsof recovery,
the housing market isbenefitting from historically low
interest rates, and consumer spending has slowed but
remains strong.

Recent announcement of several new projectsin the
LasVegasM SA providesadditional evidencethat Nevada's
economicrecovery may beunder way, despiteweak results
recently recorded for several tourismindicators. Station
Casinos announced a $300 million hotel/casino to open
in Summerlinin 2005, Mandalay Bay will break
ground in September on anew 1,126-room tower
toopeninthefall of 2003, and theL eisureResorts
L asVegastimesharecomplex will beexpanded
from 489 to 2000 unitsin three phases over
tenyearsat acod of $450 million. Unfortunately
theRenoM SA continuesto experiencesgnificant
declinesin gamingrevenue, taxablesales, and
vistor volume M orepositiver esultsar eexpected
in the coming months astheregion’s major
special events season iswell under way.

Many of Nevada' srural communitiescontinue
to experience declining population and tax
revenueasaresult of job losses, despitegold
pricestradingaround $315 per ouncefor severdl
months. On apostivenote, sustained miningemployment
may bein storefor EIkoand Eur ekacounties. Newmont
Mining reported progresson three new projectsalong
theCarlin Trend that would help alleviateemployment
losses from scheduled shutdowns at other mines.

State of Nevada

Department of Employment, Training & Rehabilitation

Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA CONTACT
= THE RESEARCH & ANALYSIS BUREAU
NEVADA JUL 02~ JUL 01 JUN 02
TOTAL 1,067,400 1,053,600 1,074,600 TELEPHONE: 775-684-0450
FAX: 775-684-0342
MINING 9,100 10,100 9,100 INTERNET: detr.state.nv.ug/Imi
CONSTRUCTION 94,800 92,300 94,700 : =
MANUFACTURING 46300 46,600 46,300 E-MAIL: detrimi@nvdetr.org
T.CP.U.* 57,600 58,200 57,000
TRADE 227,400 221,600 227,400
wholesale 39,700 39,300 39,800
retail 187,700 182,300 187,600 LABOR FORCE DATA
F.I.R.E. ** 51,700 49,600 51,500 (BY PLACE OF RESIDENCE)
SERVICES 458,200 456,300 459,600
hotels/gaming/rec. 240,800 247,500 240,100 p
GOVERNMENT 122,300 118,900 129,000 NEVADA JULO2 JULO1 JUN 02
LABOR FORCE 1,065,200 1,036,600 1,059,500
LAS VEGAS MSA*** EMPLOYMENT 1,006,700 982,000 998,400
TOTAL 788400 775,300 793,800 UNEMPLOYMENT 58,500 54,600 61,100
CONSTRUCTION 74,900 73,300 74,900
MANUFACTURING 26,000 25,600 26,000 LAS VEGAS MSA***
T.CP.U. * 43,500 43,900 42,900 LABOR FORCE 839,100 810,800 833,600
TRADE 171,600 166,800 171,800 EMPLOYMENT 790,800 766,700 783,800
wholesale 23,700 23,400 23,700 UNEMPLOYMENT 48,300 44,100 49,800
retail 147,900 143,400 148,100 UNEMP. RATE 5.8% 5.4% 6.0%
F.L.R.E. ** 39,700 38,000 39,600
SERVICES 351,300 349,400 353,000 RENO MSA**
hotels/gaming/rec. 189,500 195,000 189,200 LABOR FORCE 190,500 186,100 189,400
GOVERNMENT 80,000 76,800 84,200 EMPLOYMENT 182,100 178,800 180,300
UNEMPLOYMENT 8,400 7,300 9,100
RENO MSA*** UNEMP. RATE 4.4% 3.9% 4.8%
TOTAL 199,100 197,900 200,500
MINING 400 500 400 UNITED STATES
CONSTRUCTION 16,600 16,200 16,600 UNEMP. RATE (see note) 5.9% 4.6% 5.9%
MANUFACTURING 14,600 14,700 14,600 JOB GROWTH (see note)  (1.0)% 0.2% (L.0)%
T.CP.U.* 12,400 12,700 12,300
TRADE 44,500 43,700 44,200 U.S. INFLATION DATA
wholesale 12,400 12,400 12,400 CONSUMER PRICE INDEX
retail 32,100 31,300 31,800 (1982-84=100) 180.1 1775 179.9
F.IRE. ™ 9,400 9,100 9,300 12-MONTH % CHANGE 1.5% 2.7% 1.1%
SERVICES 77,900 78,000 77,800
hotels/gaming/rec. 33,800 34,200 33,500
GOVERNMENT 23,300 23,000 25,300 PDATA FOR CURRENT MONTH ISPRELIMINARY.
NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
* T.C.P.U. = Transportation, Communications & Public Utilities U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
* E|R.E. = Finance, Insurance & Real Estate
*** MSA = Metropolitan Statistical Area Thisdata is prepared in conjunction with the Bureau
of Labor Statistics, U.S. Department of Labor.
AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
JurP  JuL JuN JuL? JuL Jun JuLP JguL  Jun
2002 2001 2002 2002 2001 2002 2002 2001 2002
MINING $995.28 $1089.49 $1002.80 429 469 426 $23.20 $23.23 $23.54
CONSTRUCTION 875.56 848.54 883.88 37.1 38.0 38.0 23.60 22.33 23.26
MANUFACTURING 579.97 59151 587.16 394 421 39.7 14.72 14.05 14.79
durable goods 597.23 619.43 610.05 40.6 439 415 14.71 14.11 14.70
nondurable goods 544.64 526.43 535.14 369 379 357 1476  13.89  14.99
PUBLIC UTILITIES 841.73 764.40 827.83 41.1 40.0 40.8 20.48 19.11 20.29
TRADE 436.58 42152  438.88 332 326 334 13.15 1293 13.14
wholesale 877.73 800.50 861.52 446 443 445 19.68 18.07 19.36

retail 347.93 341.03 352.67 30.9 301 311 11.26  11.33 11.34



NEVADA ECONOMY

IN BRIEF

AUGUST 2002

August was notablefor unexpectedly sharp declinesin
theunemployment ratenationally and in Nevada. The U.S.
unemployment ratefell two-tenths of a per centage point,
confounding analysts. The consensus forecast had called
for a dlight increase in unemployment. The
statewideratefell three-tenthsof a percentage
point duringthemonth to5.1 percent, and the
RenoM SA had adeclineof similar magnitude.
Theratefell by one-half percentage point to
5.3 percent in the Las Vegas M SA.

Although the unemployment rate has been
decliningin Nevadathr oughout 2002, thefigures
should be viewed cautiously. The U.S. is
experiencingwhat many analyssrefer toasa*“jobless
recovery.” Nevada's recovery has not been jobless,
but employment growth has been disappointing by the
gsandar dsof the1990's Gamingindustry employment appears
tohavefound anew post-September 11 level. Employment
in the state'smajor industry is down nearly 5,000 in the
LasVegasM SA and 6,000 statewideover theyear. Gaming
employment isessentially unchanged in thethreeyearssince
theParis-LasVegasresort opened, although employment
in the state' sother industries hasincreased by morethan
75,000duringthat time. Until tourismretur nstothehigh-water
mar k reached in 2000 and early 2001, or major new hotd-casno
facilitiesare constructed, gaming employment isunlikely
to increase significantly.

...the 1990's
ere...a once-
in-a-lifetime
boom.

Help is on the way, however. La Reve, expected to be
theLasVegasStrip’ snext megar esort, could begin construction
thisfall. TheVenetian, Bellagio, and Mandalay Bay resorts
have expansionsplanned or under way, and several other
hotel projects have been proposed. I all goes as planned
the next round of openingsshould producecloseto 10,000
new jobsin theindustry between late 2003 and mid-2005.

TheReno area, meanwhile, isconcluding what appear s
tobeastrong special-eventsseason. Hot August
Nights theBest-in-the-West Nugget Rib Cookoff,
and the Reno National Air Races set or
approached attendancer ecords TheReno-Sparks
Convention Center hasreopened after renovation
and expansion. Major bowling tour naments
will beheld in thecity in each of thenext two
years. Chances are great that the recent
downward trendsin airlinepassenger and visitor
countswill be reversed.

After five years of rapidly declining
employment, thestaté sminingindustry appears
tobestabilizing. Gold hastraded above $300
per ouncefor thelast sx months. New projects
arebeingdeveloped that will providejobsfor
wor ker sfrom exhausted mines. Discoveriesof new orebodies,
and apricethat makesadditional minedevelopment feasible,
should stem the exodus of mining jobs from the state.

It should beremember ed that the 1990’ swer e probably
aonce-in-a-lifetime boom. The business cycle still exists,
and theeconomy isunder goingtheinevitableadjustments.
L ong-term prospectsremain positivefor both Nevadaand
the nation.

State of Nevada

Department of Employment, Training & Rehabilitation

Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA

CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450
INDUSTRIAL EMPLOYMENT DATA Y. 7o 6800302

(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: detr.state.nv.us/Imi

p E-MAIL: detrlmi@nvdetr.org

NEVADA AUG 02" AUG 01 JUL 02
TOTAL 1,073,700 1,059,600 1,067,800
MINING 9,100 10,100 9,100
CONSTRUCTION 96,000 93,800 94,900 LABOR FORCE DATA
MANUFACTURING 46,400 46,600 46,400
T.CP.U.* 57,600 57,800 57,600 (BY PLACE OF RESIDENCE)

TRADE 228,200 222,800 227,300 o
wholesale 39,800 39,400 39,700 NEVADA AUG 027 AUG 01 _JUL 02
retail 188,400 183,400 187,600 LABOR FORCE 1,051,400 1,030,200 1,065,200

F.LRE. * 52,100 50,300 51,700 EMPLOYMENT 998,600 976,300 1,006,700

SERVICES 461,900 458,900 458,400 UNEMPLOYMENT 52,800 53,900 58,500
hotels/gaming/rec. 241,000 247,000 241,000 UNEMP. RATE (see note) 5.1% 5.3% 5.4%

GOVERNMENT 122,400 119,300 122,400

LAS VEGAS MSA***

LAS VEGAS MSA*** LABOR FORCE 829,700 808,700 839,100
TOTAL 794,300 781,800 788,500 EMPLOYMENT 786,000 765,000 790,800
MINING 1,400 1,600 1,400 UNEMPLOYMENT 43,700 43,700 48,300
CONSTRUCTION 75,600 74,300 75,000 UNEMP. RATE 5.3% 5.4% 5.8%
MANUFACTURING 26,000 25700 26,000
T.CP.U.* 43,600 43,700 43,500 RENO MSA*

TRADE 172,300 167,600 171,600 LABOR FORCE 188,000 184,600 190,600
wholesale 23800 23400 23,700 EMPLOYMENT 180,300 177,300 182,200
retail 148,500 144,200 147,900 UNEMPLOYMENT 7,700 7,300 8,400

F.ILRE. ** 40,100 38,600 39,700 UNEMP. RATE 4.1% 4.0% 4.4%

SERVICES 354,600 352,200 351,300
hotels/gaming/rec. 189,600 194,500 189,600 UNITED STATES

GOVERNMENT 80700 78100 80000 M7 NEvp RATE (seenote)  57%  49% 59%

0, 0, 0,

RENO MS A< JOB GROWTH (see note)  (0.9)% 01%  (0.9)%
TOTAL 199,700 198,600 199,200 U.S. INFLATION DATA
MINING 400 400 400 CONSUMER PRICE INDEX
CONSTRUCTION 17,000 16,500 16,600 1082842100 180.7 1775 1801
MANUFACTURING 14,600 14,700 14,600 ot “ o o o
T.CP.U.* 12,300 12,500 12,400 - - -

TRADE 44500 44,200 44,400
wholesale 12,400 12,500 12,400
retail 32,100 31,700 32,000 PDATA FOR CURRENT MONTH ISPRELIMINARY.

F.IRE. ** 9,300 9,100 9,400

SERVICES 78,000 77,900 77,900 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
hotels/gaming/rec. 33,800 34,300 33,800 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.

GOVERNMENT 23,600 23,300 23,500

Thisdatais prepared in conjunction with the Bureau

* T.C.P.U. = Transportation, Communications & Public Utilities of Labor Statistics, U.S. Department of Labor.

** FE.IR.E. = Finance, Insurance & Real Estate

* MSA = Metropolitan Statistical Area

AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
AUGT  AUG JuL AUG’ AUG JuL AUGF AuUG  JuL
2002 2001 2002 2002 2001 2002 2002 2001 2002

MINING $953.11 $1119.90 $988.32 411 479 426 $23.19 $23.38 $23.20

CONSTRUCTION 878.47 880.31 877.04 37.8 389 37.1 23.24 2263 23.64
MANUFACTURING 589.94 600.66 582.52 39.7 426 39.6 14.86 1410 14.71
durable goods 618.41 634.20 598.94 417 453 408 14.83 14.00 14.68
nondurable goods 528.52 531.32 54464 354 37.0 36.9 14.93 1436 14.76
PUBLIC UTILITIES 818.04 760.98 832.73 40.1 39.8 408 20.40 19.12 20.41

TRADE 45157 424.41 438.56 33.8 329 333 13.36  12.90 13.17

wholesale 940.23 808.15 886.20 46.5 453 446 20.22 17.84 19.87

e Q4 43 O 49 0 Q



NEVADA

ECONOMY

IN BRIEF

SEPTEMBER /THIRD QUARTER 2002

Recovery from the economic woes that began in the
spring of 2001 continued in September, but many signs
point to improvement that is lukewarm at best. The
unemployment rate declined one-tenth of a per centage
point in September bothin Nevadaand nationally,t04.9
percent and 5.6 percent, respectively. The addition of
7,300j obsgtatewideover themonth camealmos exdusively
from teachersreturning for the start of the new school
year. Over the past 12 months, statewide employment
hasincreased by 15,200—again of only 1.4 per cent—while
thenational job count is<till well below ayear
ago.

Hotels, Gaming and Recreation (HGR)
employment in Nevadaremainsbelow last
year’s level, but the over-the-year decline
of 4,500 jobsisthe smallest in 12 months.
In October 2001, following massive post-
September 11 layoffs theyear -over-year dedine
in gaming jobswas 11,400. Employment in
thedate slargest industry hasrebounded dowly
and remains well below its peak—reached not in
2001, but in August 2000 (see chart).

Despitejob lossesintourism, servicesector employment
hasincreased by 5,300 since September 2001. Per sonal
services, health services, and business serviceshaveall
shown increases of at least 4.2 percent statewidein the
past year. Thebusiness servicesincrease of 6.1 per cent
could bean especially postivesign. Thehiring of temporary
help asbusinessimprovesisoften aprecur sor toper manent
hiring.

Additional good news comes from the construction

Recovery...

is lukewarm

at best.

sector. New home construction, fueled by low interest
rates, haskept the construction industry busy between
megar eort congtruction cydes. Whilenew homecongr uction
isexpected todow in coming months, consider ableactivity
hasbeen taking placein ather partsof theindustry. Several
retail projectshaverecently opened or areonthehorizon.
ThesindudetheGalleriaat Sunset expansionin Hender son,
theFashion Show Mall expansionontheL asVegasStrip,
and South TowneCrossngand anew Sam’sClubin Reno.
Somehotel construction isin progressin theLasVegas
areaaswell. New tower sat theVenetian and
Mandalay Bay areunder way, andtheCannery
in North LasVegasand the Ritz-Carlton at
LakelL asVegasshould openinthenext three
months.

On the national and international fronts,
problemsremain. Job creation hasbeen virtually
non-existent. M anufacturingand constr uction
activity sowed duringthesummer. A risein
businessinvestment needed to ensureeconomic
recovery isstill morehopethan reality. The
stock mar ket hasbeen unabletosugtainarally.
Possiblepricebubblesexist in both thehousing
and Treasury bond mar kets. Household debt
asa per centageof per sonal incomeisat an all-time
high. War may be on the horizon, and oil suppliesand
pricescould beimpacted. | sit asurprise, then, that consumer
confidencehasbeen on thedecline? Noneof theseconditions,
inisolation, isfatal totheeconomy, but all should bemonitored
closgly. Nevada’ seconomichealthis, and alwayshasbeen,
linked to the economic health of the nation.

NEVADA TOTAL EMPLOYMENT (in 000s), AUGUST 2000 - SEPFTEMBER 2002
1090

1060

1030

1000

Jan-01 Jul-01 Jan-02 Jul-02

NEVADA HGR EMPLOYMENT (in 000s), AUGUST 2000 - SEPTEMBER 2002
255

245

235

225

Jan-01 Jul-o1 Jan-02 Jul-02



NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA

CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450
INDUSTRIAL EMPLOYMENT DATA Y. 7o 6800302

(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: detr.state.nv.us/Imi

p E-MAIL: detrlmi@nvdetr.org

NEVADA SEP 02" SEP 01 AUG 02

TOTAL 1,079,900 1,064,700 1,072,600
MINING 9,000 9,900 9,000

CONSTRUCTION 95400 92,700 95,900 LABOR FORCE DATA
MANUFACTURING 46,300 46,300 46,400

T.CP.U.* 57,500 57,600 57,600 (BY PLACE OF RESIDENCE)

TRADE 228,300 223,400 227,900
wholesale 39,800 39,200 39,700 NEVADA sep 02" SEP 01 AUG 02
retail 188,500 184,200 188,200 LABOR FORCE 1,052,800 1,033,100 1,050,900
F.IRE. ** 52,100 50,300 52,000 EMPLOYMENT 1,001,600 979,900 998,300

SERVICES 461,000 455,700 461,400 UNEMPLOYMENT 51,200 53,200 52,600
hotels/gaming/rec. 240,200 244,700 241,000 UNEMP. RATE (see note) 4.9% 5.2% 5.0%

GOVERNMENT 130,300 128,800 122,400

LAS VEGAS MSA***

LAS VEGAS MSA*** LABOR FORCE 832,600 810,900 829,900

TOTAL 799,400 785,900 793,500 EMPLOYMENT 789,900 767,400 786,400
MINING 1,400 1,500 1,400 UNEMPLOYMENT 42,700 43,500 43,500

CONSTRUCTION 75,200 73,600 75,500 UNEMP. RATE 5.1% 5.4% 5.2%
MANUFACTURING 26,000 25600 26,100

T.CP.U.* 43500 43,400 43,600 RENO MSA**

TRADE 172,400 168,000 171,900 LABOR FORCE 189,000 185700 188,200
wholesale 23800 23300 23,700 EMPLOYMENT 181,700 178,500 180,500
retail 148,600 144,700 148,200 UNEMPLOYMENT 7300 7,200 7,700
F.ILRE. ** 40,100 38,600 40,000 UNEMP. RATE 39% 39% 4.1%

SERVICES 354,500 350,000 354,300
hotels/gaming/rec. 189,300 193,000 189,600

GOVERNMENT 86,300 85,200 80,700 UNITED STATES

UNEMP. RATE (see note) 5.6% 5.0% 5.7%

0, 0, 0,
RENG MSA*** JOB GROWTH (seenote)  (0.7)%  (0.2%  (0.8)%

TOTAL 201,500 200,100 199,700 U.S. INFLATION DATA
MINING 400 400 400 CONSUMER PRICE INDEX
CONSTRUCTION 16,700 16,300 17,000 i
MANUFACTURING 14600  14.600  14.600 (1982-84=100) 181.0 1783 180.7
: : : 12-MONTH % CHANGE 1.5% 2.6% 1.8%
T.CP.U.* 12,400 12,500 12,300
TRADE 44,600 44,400 44,400
wholesale 12,400 12,400 12,300
retail 32,200 32,000 32,100 PDATA FOR CURRENT MONTH ISPRELIMINARY.
F.LR.E. * 9,400 9,100 9,300
SERVICES 77,800 77,600 78,000 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
hotels/gaming/rec. 33,500 34,100 33,800 U.S. JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
GOVERNMENT 25,600 25200 23,700
* T.C.P.U. = Transportation, Communications & Public Utilities Thisdatais prepar_ed In COI’]junCtIOI’] with the Bureau
** FIR.E. = Finance, Insurance & Real Estate of Labor Statistics, U.S. Department of Labor.
* MSA = Metropolitan Statistical Area
AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
SEP® SEP  AUG SEP” SEP AUG SEP” SEP AUG
2002 2001 2002 2002 2001 2002 2002 2001 2002
MINING $990.19 $1089.04 $939.47 42.1 46.8 40.2 $23.52 $23.27 $23.37
CONSTRUCTION 851.76 881.27 876.28 36.4 385 38.0 23.40 22.89 23.06
MANUFACTURING 602.36 601.80 587.93 40.7 425 39.3 14.80 14.16  14.96
durable goods 629.16 636.75 620.01 428 450 415 1470 1415 14.94
nondurable goods 54595 530.33 517.50 36.3 37.4 345 15.04 14.18 15.00
PUBLIC UTILITIES 855.22 779.54 837.54 409 40.1 405 20.91 19.44 20.68
TRADE 455.60 424.74  452.59 335 329 337 13.60 1291 13.43
wholesale 969.02 844.74 938.78 47.2 46.8 46.2 20.53 18.05 20.32

retail 352.04 337.80 354.12 30.8 30.0 31.2 1143 11.26 11.35



UPCOMING CHANGES TO EMPLOYMENT BY INDUSTRY

Thisisareminder that beginningwith January 2003
data, Nevada's employment by industry will be
based on the new North American Industry
Classification System (NAICS). This new
classification structure reflects changes in
technology and identifies new and emerging
industries such astheinternet. The NAICS system
groupsin the same industry firmsthat use similar
production processesto producegoodsand services.
NAICS focuses on how products and services are
created. Prior to the development of NAICS,
employers economic activity was determined by
what goods or services were produced using the
Standard Industrial Classification (SIC) system.

Asaresult of this change, monthly employment by
industry will look very different. NAICS is
comprised of 20 major industry sectors and 1,179
industries, including 358 new industry definitions.
The new industry sectors and major differences
between NAICSand SICindustriesaredescribedin
thetable below.

After December 2002, employment based on the
previous SIC coding structure will no longer be
available. Limited historical data series using the
new NAICS industry data will be available. If you
require these data, or if you have questions, please
contact the Labor Market I nformation unit at 775-

684-0450.

NAICSINDUSTRY SECTORS

MAJOR DIFFERENCES BETWEEN NAICS & SIC

Agriculture, Forestry, Fishing & Hunting

Mining

Construction

Includes Construction Management companies

Manufacturing

Excludes Printing & Publishing

Wholesale Trade

Retail Trade

Excludes Restaurants

Transportation & Warehousing

Utilities

Excludes Waste Disposal

Information

NEW INDUSTRY:: Includes Printing & Publishing, Data
Processing, Broadcasting, Telecommunications, Information

Finance & Insurance

Includes Pawn Shops in Finance

Real Estate and Rental & Leasing

Includes Auto & Equipment Rental, General Rental Centers, &
Forma Wear Rentals

Professional, Scientific, & Technical Services

NEW INDUSTRY:: Includes skilled professionas such as
Engineers, Veterinarians, Computer Systems/WEB Design

M anagement of Companies & Enterprises

NEW INDUSTRY:: Includes Corporate Offices, Centralized
Administrative and Regional Sales Offices

Administrative & Support and Waste
M anagement

NEW INDUSTRY:: Includesformer ‘Business Services' of
Employee Leasing, Convention Organizers, & Reservation
Services

Educational Services

Expanded definitions for Computer Training, Exam Prep.,
Technical Schools, and Sports & Recreation Instruction

Health Care & Social Assistance

Arts, Entertainment & Recreation

Includes Casinos only (not Casino Hotels)

Accommodation & Food Services

Includes Casino Hotels separately from HotelsMotels;
Includes Restaurants, by Full Service/ Limited Service;

Other Services

Includes Repair & Maintenance, Personal Care & Laundry
Services

Government




INDUSTRIAL EMPLOYMENT - SEASONALLY ADJUSTED*

(in thousands)
Apr.'02 May '02 Jun.’'02 Jul.'02 Aug.’'02

TOTAL 1068.6 1073.5 1070.2 1070.8 1070.4
Mining 9.1 9.1 8.9 9.0 8.9
Construction 92.2 93.0 93.2 93.3 93.3
Manufacturing 45.9 45.9 46.0 46.1 46.2
Durable Goods 29.0 29.0 29.1 29.1 29.2
Non-durable Goods 16.9 16.9 16.9 17.0 17.0
TCPU 56.8 57.3 56.8 57.4 57.5
Trade 227.4 227.7 228.0 227.4 227.2
Wholesale 39.7 39.6 39.6 39.4 39.4
Retail 187.7 188.1 188.4 188.0 187.8
FIRE 51.1 51.1 51.4 51.7 51.7
Services 457.1 458.9 457.3 455.7 454.1
HGR 237.9 237.7 237.7 237.2 236.5
Government 129.0 130.5 128.6 130.2 1315

! seasonal adjustment is used to account for the effects of regularl
status quo (e.g., Christmas season hiring by department stores). I

){ oc_curring events that alter the economic

will not

e the same as unadjusted data.

TCPU = Transportation, Communications & Public Utilities
FIRE =Finance, Insurance & Real Estate
HGR = Hotels, Gaming & Recreation

Seasonally adjusted employment data is provided on a monthly basis on our Web site. Monthly datais
provided for a number of sub-sectors, such asfederal, state, and local government.

State of Nevada

Department of Employment, Training & Rehabilitation
Research & Analysis Bureau

500 E. Third Street

Carson City, Nevada 89713-0001



NEVADA ECONOMY

IN BRIEF

OCTOBER 2002

Therecent downwar d trend in unemployment continued
in Octaober. Nevada's statewide unemployment rate
fell 0.4 per centagepointsto4.5 percent. All of thestate's
major reportingareassaw dedlinesof smilar magnitude.
Thegatewiderateand theL asVegasM SA’s4.8 per cent
rate werethe lowest reported sincethefirst half of
2001, and the 3.5 percent ratefor theReno M SA was
thelowest sincetheend of 2000. TheCar son
City and Elkolabor market areasreported
their lowest unemployment ratesin twofull
years 4.3 per cent and 4.1 per cent repectively.

Industrial employment dataalsor eflected
positively ontheNevadaeconomy. Thegate
added 2,800 jobsin October. Thenumber
of jobs hasincreased by 30,000 statewide
in the past 12 months, a 2.8 percent rate of
growth. But theemployment figur esshould beviewed
with caution. October 2001 wasthefir st monthtor eflect
massivepost-September 11 layoffs. Thestatelost more
than 10,000j obsbetween September and October last
year. Over -the-year comparisonsfor thenext several
monthsmay beinfluenced moreby last year’ sjob losses
than by thisyear’srecovery.

A look at employment datafor October 2000—prior
toboththenational recesson and September 11—shows
that the state has gained 36,400 jobsin the past two
years, areatively modest increase. From 1992through

...growth is

likely to
remain

modest...

2000thegtateproduced an aver ageof mor ethan 48,000
new jobseach year. Job creation over thepast 24 months
hasclearly been population-driven. Therobust housing
mar ket hasled toan increaseof 7,000j obsin congruction
and nearly 5,000in finance, insurance, and r eal estate.
Retail trade hasprovided morethan 8,000 new jobs.
Local government (primarily school districts) has
gener ated 6,000j abs, and health servicesemployment
hasincr eased by mor ethan 5,000. Thestate sdominant
gaming industry, meanwhile, has suffered a loss of
nearly 8,000 jobsover thesame period, and the next
LasVegas megaresort isnot expected to
open until 2005. Theindustrial sectorsmore
closely tied to the national economy and
other outsideinfluences, often amongthe
highest-paying industries, have lost jobs
or reported minimal growth. Mining,
manufacturing, utilities, transportation,
and wholesaletrade have combined for a
net decr easeof 700jobsinthepas twoyears.

Thenational economy continuestoface
numer ouschallenges, soNevada’ sgrowth
islikely to remain modest by historical
sta ndar ds. Theprospect of war with Irag has
financial marketson edge. Consumer confidencehas
waned inrecent months, and ther ear efewindications
that businesseswill significantly increasehiringand
capital investment in the near term. It can only be
hoped that the recent one-half per centage point cut
in interest rates by the Federal Reserve Board will
prolongthehousingboom and encour agethebusiness
community to add fuel to the recovery.

State of Nevada

Department of Employment, Training & Rehabilitation

Research & Analysis Bureau
500 E. Third Street
Carson City, Nevada 89713-0001



LABOR FORCE DATA
NEVADA ECONOMIC DATA FOR ADDITIONAL LABOR MARKET DATA
CONTACT THE RESEARCH & ANALYSIS BUREAU

TELEPHONE: 775-684-0450
INDUSTRIAL EMPLOYMENT DATA Y. 7o 6800302

(NUMBER OF JOBS BY PLACE OF WORK) INTERNET: www.nvdetr.org/imi

p E-MAIL: detrlmi@nvdetr.org
NEVADA OCT 02 OCT 01 SEPO0O2
TOTAL 1,083,200 1,053,200 1,080,400
MINING 8,800 9,800 9,000
CONSTRUCTION 95,000 91,800 95,300 (BY PLACE OF RESIDENCE)
MANUFACTURING 46,400 45,900 46,300
*
reey g0 sorm o200 N evaon cror” octor seeoz
' ' ' LABOR FORCE 1,056,800 1,042,900 1,053,200
wholesale 39,700 39,200 39,800
retail 188.700 183.800 188.600 EMPLOYMENT 1,009,300 975,100 1,001,800
FLRE. * 51'900 50'200 52'000 UNEMPLOYMENT 47,500 67,800 51,400
S.E.R\‘/I.CES 459’800 445'500 461’200 UNEMP. RATE (see note) 4.5% 6.6% 4.9%
hotels/gaming/rec. 238,900 235,300 240,200 e
GOVERNMENT 135,000 130,300 130,700 LAS VEGAS MSA
LABOR FORCE 833,900 819,700 832,300
LAS VEGAS MSA*** EMPLOYMENT 794,000 761,900 789,400
UNEMPLOYMENT 39,900 57,800 42,900
-l\r/l?ljj—lﬁjlé 80%288 77?’288 79?'388 UNEMP. RATE 4.8% 7.1% 5.2%
CONSTRUCTION 74,900 72,700 75,200 s
MANUFACTURING 26,100 25500 26,000 RENO MSA™*
TCPU. * 43700 42800  43.500 LABOR FORCE 189,600 185,400 188,800
TRADE 172,600 168,000 172,300 EMPLOYMENT 182,900 178,000 181,500
wholesale 23700 23,300 23,700 UNEMPLOYMENT 6,700 7,400 7,300
retail 148,900 144,700 148,600 UNEMP. RATE 3.5% 4.0% 3.9%
F.I.R.E.** 40,000 38,500 40,100
SERVICES 354,100 341,400 354,600 UNITED STATES
hotels/gaming/rec. 189,000 184,900 189,300 UNEMP. RATE (see note) 5.7% 5.4% 5.6%
GOVERNMENT 89,700 86,100 86,300 JOB GROWTH (see note)  (0.4)% (05%  (0.7)%
RENO MSA*** U.S. INFLATION DATA
TOTAL 202,400 198,600 201,500 CONSUMER PRICE INDEX
MINING 400 400 400 (1982-84=100) 181.3 177.7 181.0
CONSTRUCTION 16,700 16,200 16,700 12-MONTH % CHANGE 2.0% 2.1% 1.5%
MANUFACTURING 14,600 14,500 14,600
T.CP.U.* 12,600 12,300 12,400
TRADE 44,900 44,300 44,600 P
wholesale 12,400 12,400 12.400 DATA FOR CURRENT MONTH ISPRELIMINARY.
Frlelt?allli - 3;’288 3;’?88 3;’388 NOTE: NEVADA AND U.S. UNEMPLOYMENT RATESAND
SERVICES 77.300 76,200 77.800 U.S.JOB GROWTH RATE ARE SEASONALLY ADJUSTED.
hotels/gaming/rec. 32,800 33,000 33,500 . . . . . .
GOVERNMENT 26,500 25,600 25,600 Thisdatais prepared in conjunction with the Bureau
of Labor Statistics, U.S. Department of Labor.
* T.C.P.U. = Transportation, Communications & Public Utilities
** FE.IR.E. = Finance, Insurance & Real Estate
o MSA = Metropolitan Statistical Area
AVERAGE HOURS AND EARNINGS IN SELECTED NEVADA INDUSTRIES
AVERAGE WEEKLY AVERAGE WEEKLY AVERAGE HOURLY
EARNINGS HOURS EARNINGS
oct® ocT  SEP ocT” ocT SeP oct® ocT  SEP
2002 2001 2002 2002 2001 2002 2002 2001 2002
MINING $973.49 $1064.30 $1004.63 408 456 423 $23.86 $23.34 $23.75
CONSTRUCTION 889.43 876.56 848.12 37.8 38.7 36.4 23.53 22.65 23.30
MANUFACTURING 588.85 602.92 599.81 39.6 42.7 405 14.87 14.12 14.81
durable goods 611.65 646.30 629.59 41.3 46.0 428 14.81 14.05 14.71
nondurable goods 539.94 514.09 534.99 359 359 355 15.04 14.32 15.07
PUBLIC UTILITIES 896.13 767.53 863.65 41.7 39.3 40.7 21.49 19.53 21.22
TRADE 437.23 414.04 444.20 33.3 318 331 13.13 13.02 13.42
wholesale 919.48 796.35 914.91 457 439 457 20.12 18.14 20.02

retail 353.50 335.19 349.45 312 293 30.6 11.33 1144 11.42



